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Message Text 

UNCLASSIFIED 

PAGE 01 TEHRAN 05432 210428Z 
ACTION DOTE-OO 

INFO OCT-01 NEA-10 ISO-OO EB-07 L-03 /021 W 

021643 210431Z/23 

R 201145Z JUN 77 
FM AMEMBASSY TEHRAN 
TO SECSTATE WASHDC 3132 
USDOT WASHDC 

UNCLAS TEHRAN 5432 

DOT FOR FHWA HHO-1 

E.O. 11652: N/A 
TAGS: USIRJC 

SUBJ: NON-RENEWAL OF FHWA CONTRACT 

REF: STATE 123784 

1 . EMB TEHRAN RECEIVED TODAY COPY OF CABLE FROM 
HIS EXCELLENCY E FARAHBAKHSHIAN, MINISTER OF ROADS 
AND TRANSPORTATION, TO SECY. TEXT FOLLOWS. 

2. QUOTE. HONORABLE CYRUS E VANCE. DEPARTMENT OF STATE, 

WASHINGTON. DC 20520. DEAR MR SECRETARY: IN REPLY 

TO YOUR TELEX DATED MAY 28TH 1977 CONCERNING THE AMERICAN 
FEDERAL HIGHWAYS ADMINISTRATION CONTRACT EXTENSION, 

REGRET TO ADVISE; AFTER NECESSARY STUDY AND CONSIDERATION 
BY THIS MINISTRY, IT WAS DECIDED BY THE DEPUTIES' COUNCIL 
NOT TO RENEW THE CONTRACT FOR TECHNICAL COLLABORATION WITH 
AMERICAN FEDERAL HIGHWAYS ADMINISTRATION. WE APPRECIATE 
THE COLLABORATION WHICH RESULTED DURING FULFILLMENT OF 
CONTRACT. (S) E FARAHBAKHSHIAN, MINISTER OF ROADS 
AND TRANSPORTATION. UNQUOTE. 

3. ABOVE CABLE IS INTENDED BY MINISTER FARAHBAKHSHIAN 
AS REPLY TO ADMINISTRATOR COX'S LETTER OF MAY 28 (REFTEL). 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TEHRAN 05432 210428Z 

EMB WOULD APPRECIATE CONFIRMATION FROM DEPT THAT COMMERCIAL 
CABLE RECEIVED. 

4. MINISTRY OF ROADS AND TRANSPORTATION (MORT) HAS 
BEEN ENCOUNTERING BUDGETARY DIFFICULTIES FOR SOME TIME. 

FUNDS ALLOTTED FOR SPECIAL PROJECTS, WHICH INCLUDE FHWA 
CONTRACT, ARE INSUFFICIENT TO MEET DEMANDS FOR CURRENT 
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IRANIAN FISCAL YEAR. LAST MINUTE ATTEMPTS BY MINISTRY 
TO OBTAIN APPROVAL FROM PLAN AND BUDGET ORGANIZATION 
FOR ADDITIONAL FUNDS HAVE BEEN UNSUCCESSFUL. THERE MAY 
BE SOME DIFFICULTIES IN MINISTRY MEETING FINAL COSTS OF 
CLOSING OUT FHWA TEAM. UNDER CURRENT BUDGETARY RE- 
STRICTIONS RENEWAL OF FHWA/MORT CONTRACT IS IMPOSSIBLE. 

5. FHWA TEAM WILL DEPART TEHRAN AS SOON AS DETAILS 
OF DEPARTURE CAN BE ARRANGED. 

SULLIVAN 

UNCLASSIFIED 

UNCLASSIFIED 
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UNCLASSIFIED 


NNN 
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